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The platform technology created by the adaptable
real SENS instrument design and data analytical
tools enables many applications that include indus-
trial emissions and greenhouse gas monitoring from
the hydrocarbon, waste management and agricultural
sectors, law enforcement through drug detection,

energy exploration and many others.
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Current Industry Environment

- 2 million natural gas leaks a year (on average one leak every 2.5
km of pipeline)

+ Almost 2% of product lost, decreasing revenues and adding to
GHG emissions

- Increased liability and compliance costs

- Tightened regulations and expensive fines -- up to $1million per
incident

- Aging infrastructure needs to be constantly monitored and
maintained

- Government mandated pipeline inspection timeline and report-

ing
Competitive Advantages

- Significant productivity, cost and gas detection sensitivity
advantages over competing technologies

- Leveraging $40 million technology investment by Canadian
space agency (high barrier to entry)

- Retained Intellectual Property

- Significant strategic partners

o TransCanada Pipelines (8% of transmission market)
o NYSEARCH Group: Enbridge, Keyspan Energy, National Fuel,
Rochester Gas (9% of distribution market)

Customer Benefits

- An increase in revenue due to increased throughput of natural

gas in the pipelines.

- A risk mitigation strategy to address:

o Increasing liability costs caused by aging infrastructure and
workforce

o Increasing compliance costs caused by tightening regulations
and closer environmental scrutiny

- An ability to prioritize and schedule maintenance and repair

work on their asset base

- A turnkey third party service solution that provides a 25-30%

cost savings on current expenditures

Shareholder Benefits

+ A recurring revenue model from the long term customer service
contracts

+ An instrument design that requires very little incremental cost
for market expansion by adding other gas sensing capabilities

- A reduction of methane as a greenhouse gas emission of as
much as 10% of the Kyoto targets over the next 20 years

Why Invest NOW?

Discounted pre-revenue market valuation

- Significant developments over the next 6 months
Instrument deployment , completion of field trials
Patent issuances likely

- Attracting global interest
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The first market targeted by
Synodon is the detection of
hydrocarbon emissions for
the oil & gas industry, esti-
mated at $1.6 billion
annually. Of this, Synodon’s
initial sales focus will be on
the underground natural gas
pipeline leak detection
market, which currently has
expenditures of $300 million
every year and experiences
more than two million leaks
a year worldwide. In its
current ethane-sensing con-
figuration, realSens™ offers
a very cost-effective leak
detection service to opera-
tors of transmission and

distribution natural gas
pipelines.




Highlights

1. Disruptive technology -
Synodon’s realSens™ is a unique, patent
pending, technology that has seen in excess of
$47M in investments from its inception, as part
of a Canadian Space Agency satellite applica-
tion, to its commercialization. The realSens™
technology can be as sensitive as ground based
hand held gas monitoring devices (the incum-
bent that currently has over 80% market share),
but is aerially deployed, substantially increasing
area coverage and productivity at a lower cost to
the customer.

2. Huge Market Potential - the
current annual expenditures by the first target
market for gas sensing solutions, the hydrocar-
bon industry, is estimated in excess of $1.6B.

3. Domain Expertise - synodon's
management and board contains former hydro-
carbon industry executives with intimate knowl-
edge of both the industry players and challenges
facing the market. The team also includes a sci-
entist, who is one of the original inventors of the
realSens technology as well as a number of
instrument design experts.

4. Investment Leverage - the
instrument has been designed as a platform,
capable of being targeted at detecting multiple
gases with minimal incremental cost. The
business plan has been built utilizing a fee for
service revenue model that uses instrument
output data to deliver gas detection, monitoring
and quantification information to the customer.

5. Green - Methane is the second largest
contributor (15%) to greenhouse gas emissions
and has a atmospheric lifespan of 21 years or 5
time less than CO: (the largest contributor).
Over a 20 year period, realSens, on a conserva-
tive estimate, can facilitate a 5 — 10% contribu-
tion towards North America’s greenhouse gas
reduction targets.
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